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Abstract:

The success of the agricultural development process depends on
the ability to provide agricultural credit and the efficiency in using it
for various purposes. The study aims to analyze the effectiveness of
the impact of agricultural credit on agricultural output in Egypt using
the Vector Autoregressive Model (VAR) during the period (1990:
2020). The results of the estimated model have concluded that the
agricultural credit variable is the most influential factor on the volume
of agricultural GDP, and this effect increases in the long term,
followed in importance by the volume of agricultural foreign trade, the
cropped area, the employment rate in the agricultural sector, and
finally the government expenditure ratio on research and development.
The results of the estimated model also predicted an increase in the
agricultural gross domestic product, the value of agricultural credit,
the volume of agricultural foreign trade, the percentage of government
expenditure on research and development, the cropped area during
the forecast period (2021: 2030), while the study expected a decrease
in the employment rate in the agricultural sector. The reason for this is
the tendency of farmers to use agricultural machinery and replace it
with manpower.

Key Words: Agricultural Credit; Vector Autoregressive Model (VAR);
Johansen test; Vector Error Correction Model (VECM); Variance

decomposition.
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a5 lady o(r = 1, 2, 3) 48N 450 as ol ide JalSS agag b a3 Las
Gy %) %o Lysine o sina 2o Aad ) 480 Sio jda JAlSE asag Jsd
Vector Error Correction Model Uil gl 4xia Tasal aladi) a3 cSlIN
Vector Al i) 4xie gigad ¥ @ L gigd) Jay (VECM)
(Error Uil mauai a4y liLas Autoregressive Model (VAR)

(Vinod ,H., 2022).correction term)

& ikl JAlSl cpuaile g L) gl (£)J s

Eigenvalue Likelihood 5% critical 10% critical
value value

HO:r=0
0.916881 178.8345 82.49 90.45

HO:r<1
0.857644 109.1852 59.46 66.52

HO:r<2
0.621803 54.60137 39.89 45.58

HO:r<3
0.457019 27.37586 24.31 29.75

HO:r<4
0.307039 10.27679 12.53 16.31

Anie pigal pali il o aldieYU dald) dhud g qiguaa 1 jladl)
pladiuly Vector Autoregressive Model (VAR) 3ill jaady)
. E-Views gzl »



S8E A dgaaa Glia 2 Gl ya
il (Variance decomposition) ¢l 45jad dauii (0)Jgad) puas
iy ddle i AN Jalgadl aal o Gianll elldg o3 il dady aldd)
Ol a8 patiial) dadluse A agee S (2 Cun o(Aabiiia) ) gl pudal
i) piia o (0)dsd G oS ladl El Aady galdd g
o R B dagy el laa @l aaa e 1 Qg s g el
paa (e JS ) B Ay odlad) L) B %¥ sady g skl JaY)
o)) pUd 8 Alaad dpdy cAglguanad) daluad cAge) 30 A AN 5 e
e cladua ali ) il g i i Lo %48 %7.5:% Y,Y Usa il b sia
AN B LS el ) s ) 53 psball g Ead) o agSall ARY) A

LS00 ) Ay

aded Sl Aaall o)) mll ana Sab) AN adla 3 1Y 4
Aatudl) gl Agan g adal) B ) pad b6 aa 130 GLAN) ana 5
Ga 23e A O oY lll ) ABLGYL cdaad) ) by ol Gudl Cpe ) el Ao
@ pball aaa By DA e Al 3l Aa Al 5adl aaa Sab ) alaiay)
Bagay Auallall (@ o) A qulie joun L bgiy Busa @ gl iy el 30
U o Adsanal) dabuead) e il (alias) Badl s AT Aal ouy Al
Gl oSy Al 3l ) M) o clbaadll ana Bl ) Al aa g S50
D M) Ao amal by B ocandy gl A o ducadl sda A
il e il ghad) add aa clgdy ad adag A

o nskily ad o gl GUY) A piie il QAU g g
hid caly 488 ghaill g dagd) o e sSad) BN A Rl Y o) 50 gl
M o(Ye e 2199 )Au Al Byt e giaS Alaal) Asall IUY e %0.38 sas
88 5 Al il glud) DA pelaill g dagd) o AL Al alaia) o A
Ga ol YNy ale %0.53 e gkily Gal e agsal WY A
EU) aaa Ao 8l A8 s Wl B3 sda oSly 20Y. ale %0.96
a9 (S0 A g alall ) 5 5eal (8028 352 JB A Auald (o1,
ol g (e (pa 4 3a ety 13 g (Lilaa Apalad) gl alina il gadai Y o
sb aglaly 0 ) 3ad dagiy Agel 3 Al Ll Aaxdd 53¢aY) oda o

Aldgas Ao ol 935 Jilg
Yy



Yove d,ugicu.n:\.“d.\d‘ ¢ Qg iad g (ualdd) Alaal)
=130 gl Al Gl Adjas il (o) dsas

1 100.0000 0.000000 0.000000  0.000000 0.0000 0.00000
2 73.02061 18.31556 0.006572  4.807644 3.0578 0.79178
3 58.92475 10.64533 1.103448  5.763410 17.148 6.41410
4 41.96439 14.08549 6.496517  7.943308 23.718 5.79228
5 39.94729 15.62797 9.186038 15.31557 17.255 2.66763
6 49.20189 6.404513 7.150622  25.14296 10.980 1.11949
7 48.84967 3.043784 5.577218  30.86264 11.067 0.59962
8 43.47553 1.867463 5.887914  34.37327 13.784 0.61177
9 39.21272 2.827076 6.638307  36.85599 14.072 0.39295
10 39.92716 2.273172 6.427524  39.20635 11.937 0.22845

Average 53.4524 7.509036 4.847416  20.02711 12.30188 1.86180
Vector Lil) psal 4aie gigal pail milil o slaie¥ly Lald) dad gy qsusa 1 juaal)

. E-Views g4l 5 aladiuly Error Correction Model (VECM)

JU5 adgodll ilysiios gelydll glouitll dogdy paisll :legl,
(Po¥e :F o) dyiall

) DA A pdage glsal ol piie sl @l (1)dsa Cme
ale ddia Jbla Aot g (el Aol o) 50 &l JU.\E.(\W?" :Y~Y\)
Zl) Jgie ¢ %Y LY Al sal Jaray Yo¥e ale dgia Jlle RN ) YY)y
e ¢ Axia Jble Y99 Neay B o3 5 8N o3t Maay) sl o) 5
VoV (Msay s hacgiag (Yo Yo 11840) 580 DA %Y v, 6 i il el Jinay
S5l B8 (PA Al Al o )50 @ 455 Y s Las cdds e

Yy



S8 L sgana glia il 3

Jle Yao L) YY) ale ddia bl 0 G (o) 00 Olal) aaa o Las
B AN odgd o 3 laiY) ana haugia (pa %Y AL sal Jaray Yo ale A
Al DA %1,0 gad Al gal Jurey Al Ain Ll VY'Y gy B oM
aaa W L) s Laa cdias Jlle VoA (say a8 daagiag (Yo Y 1V440)
Lol 3 PR e 30 olaay)

Ve N YeYY ale W Jlle Yo e de) 3l A Al B ladl aaa )5 B
A il 5oladl) aaa hagie (e %YY & sal Jaa Yo¥e ale ¥ bl
a5 A gl Janay Al ¥ a Sl VY e (Dgay a8 o3 g 5 RN o3gd Al 30
Laa ¢ M9 Jble 4,V Mgay 88 Jagiag (Y ¥ :V444) 5 5d) DA %V, ¥
Ao Lia| cand ) ) 5558 (DA Do) 30 A A0 5 atl aaa M )
Yor. ale%7.4 YY) ale %0.98 (kg Gl o agsal) glddy)
B8N DA %, YA sad iy Ja giay A lia 3l 03¢ %Y, Y N a ALy Jaigiag
¥Ye 11ddn)

PA (a5 sl on Alpaaad) dalua) QLA (1)Jgds mag LS
e %t A sl Jia Adgaanad) daluadl @il dde Aday oSy ) b g
Ljie o eala 1,8 Ngan 2 oMo 5 AN s3gd Adpanal dablual) Jaugia
£,90 Moay o hagiag (Yo s 2199.) 5500 DA %Y, sad il gad Joray
e %26.2 ¢ de) 3l pUad A Al Lud cukddd) g A (¥ (el
e 3yl o3¢l %13.97 Mg il hugiag Yo¥. ale%7.3 ) YeY
) D B o) g B (Y ¥ 11990) B0 (DA %Y, gad AL Jau gl
VA i) (o 08D Jaa LgDla) g Aael 3 Y aladiad ) oee el Aa gl

Yy



(Yo sY vy )5l DA Lol ol auage < priall dagdy il @il (1)J g2

Yo 856195.2 6.177188 26.18% 40076.85 25917.94 0.98314
Yoxy 1138453 4.894616 22.74% 47603.47 40424.63 1.117108
Yory 1449206 5.505148 17.78% 63552.31 57845.98  1.474515
Yov¢ 1736078 6.379419 12.37% 80233.04 63365.38  2.039011
Y.Yeo 2110762 7.202121 17.99% 98829.62 71511.21  2.505927
Yoxn 2710344 5.96184 20.84% 117332.5 96237.5 2.85884
Yovy 3517093 5.041238 14.56% 148067.5 138191.1  3.508307
YoOYA 4384688 6.175117 1.12% 190840.6 173782.3  4.678383
Y.Y4 5342260 8.367597 -1.15% 241718 198847.5  6.125116
Yav 6661542 8.409783 7.31% 295799.9 240940.9  7.399458
average 2990662 6.411407 13.97% 132405.4 110706.4 3.268981

Vector Error )Uass\ el daie gigad SlaisYl dall) dbhan Qs :juad)
-E-Views gl j; aladiuly Correction Model (VECM

:ajl.’i.i."
Ll Gaa) o el A Adad) pualind) G o130 Jasalll yia
@B S AN ana 3 8 (AR o) ¥ by Al diuad) A3
sl %T,0 sady b o she gad Juray (Yo ¥ 114 L) Al Al B DA juaa
%64.1 Nsa caly 8 (Ja¥) 5 mad Gag A L gl o Al gl
1995/1994 e 4 ldnay) Gag Al A e %33.87 (74.02
029 Al L)) 4iaaY) cukaddl) (8l i Al o Yo ¥/Y N8 Yoy /Yad
Uaugia g Al Al Al gl Jila Yo¥4 /YN ale Jal) 5 b

Y¢
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LaS ¢ S Jugad N gling ol N1 g1 il g g 0baind Jia Jal¥) A gh 4 jlainy)
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Age) 3 el aaa sy cadl 5 all
(o clliilan G Aol 30 Gag AN s A O e Al o Las
Laa e %81.1 sad Jo cllblae 4 Hgaiad o dadal mili casf b
Al By clEilaal BL e %18.9 Addad) dwudl ggis del i pag Al
O s Gag Al gl A Q) e dalad die ulea B o slaisy)
Ond Mg Aliblae JS 8 oSl 230 g A guanal) Aabuall 1B JidE puaa clliilag
plita (b A guanal) dalually dagiaadl 4ol )30 gAY dsad G OIS 2520

e A o clgaiud (Zlasw dbgiall) Cpiliflan aags (Sl ¢ puan clliblag

G b ool ae g Adpand) daled) L e el el 30 Gag Al

O A do(waad il Ldd) Bl Ay al) clilae o)l cd gl
Bale) Zliad 1A (lsud) axe g Al panal) Aalucal) daad e JB Al 30 G Y

collidlaal) oda Al 3N (g AN Lauadls

Vector Error Uaill sl g3 sai aladialy jaiall 3 sadll gl < jlid
ol sl il g4 o) ,50 glad) s ¢f Y Correction Model (VECM)
o Aslg cdashll Ja1 B R 13 Majg el 3 el @l aaa e ) s
Alend) dpuiy Ayl guanal) dabusall cdge) 30 da A 5l aaa (e JS 4saal)
B gl g Gl o agsal) BN L Al ) paly Aol 30 pUsd
BaLj (e pf ) g kil g Gl o e gsall GUY) dpwd (2l ) et
Akl sda Sl (B Al il giad) PIA ekl g gl o UL Aga) alaia)
el Om Bead asas db B Aald (o) 3 ) aaa o Bl Adls o5 Bl
Lage Apalal Ciga) alina il Gabti ¥ o3 chag o) 30 LG Y5 alad Ciad
Lalil) Lliad daadd 35gaY) sy w Cgladlly Gl (e Mje il Jag

Agaa Boa o 0365 iy b pgdisaty g ) el dua sy Al 30
s 88 ((Yors DY) Bl jual) gdgadll sl il gl Lad U
%X,V sady B g siu gai Jiay Alay) A o)l il Bl Al
Aoy Las (Yo Yo 10940 ) Add ol 33 DA %Y e, 8 sad Al gal Jire A e
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