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Abstract:

Economic growth in Arab countries has been affected enormously by
the Covid-19 pandemic leading to unprecedented levels of shrink in
production activities. Modern digital technologies have played a major role
in mitigating the repercussions of the pandemic on economic growth. This
paper attempts to assess the role of the digital economy in enhancing
economic growth and achieving recovery during the pandemic period in
the Arab countries using quantitative and qualitative research methods.
The paper adopts econometric modelling to test several hypotheses related
to the role of the digital economy in promoting economic growth before,
during and after the pandemic. The results of the analysis prove the
important role of the digital economy in economic recovery in the Arab
countries. they also show that the countries with the highest level of
network readiness are the best in containing the virus outbreak, and that
increasing digital readiness leads to decrease in risks arising from the
repercussions of the pandemic.

Key Words: Arab countries, COVID-19 pandemic, economic
growth, digital economy, empirical evidence.
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Exogenous variables: Individual effects
Automatic selection of maximum lags
Automatic lag length selection based on SIC: 0 to 4
Newey-West automatic bandwidth selection and Bartlett kemel
Cross-

Method Statistic Prob** sections Obs
Null: Unit root (assumes common unit root process)
Levin, Lin & Chu t* -5.68233 0.0000 260 3418
Null: Unit root (assumes individual unit root process)
Im, Pesaran and Shin W-stat -10.3974 0.0000 260 3418
ADF - Fisher Chi-square 1718.60 0.0000 260 3418
PP - Fisher Chi-square 1930.12 0.0000 260 3589

*¥ Probabilities for Fisher tests are computed using an asymptotic Chi
-square distribution. All other tests assume asymptotic normality.
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